Gas and oil reserves

The PGNiG Group is the leader of the Polish natural
gas market, as well as the only vertically integrat-
ed gas company in Poland. Its parent undertak-
ing is Polskie Gérnictwo Naftowe i Gazownictwo.
Formation of the Group’s enabled coordination of
the upstream and downstream operations — from

exploration and production, to storage, to trade
and distribution of gaseous fuels.
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Natural gas sales

The Company owes its competitive edge on the
gas market, which is now in the process of de-
regulation, chiefly to the natural gas and crude
oil production. The core business of the PGNiG
Group includes trade in and distribution of natu-
ral gas. Following the separation of its gas trade
business from the operation of the gas distribu-
tion network — completed in 2007 — the entire
trading business has been taken over by PGNiG,
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while distribution is now handled by six Distribu-
tion System Operators belonging to the PGNiG
Group.

On September 23rd 2005, PGNiG floated its shares
on the Warsaw Stock Exchange, in the largest pub-
lic offering in 2005. The Company’s main share-
holder is the State Treasury, which holds 84.75%
of its shares.

Given its revenue and profit streams, the Company
ranks among the largest and most profitable en-
terprises in Poland. In 2007, it posted PLN 16.7bn
in revenue and PLN 916m in net profit. With the
headcount of approximately 30 thousand, PGNiG is
also counted among Poland'’s largest employers.
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