PGNIG Group FY and Q4 2017 Financial Results
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Key financial results of the PGNIG Group in 2017
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Segment sé contri bution to

Exploration EBITDA
and Production Exploration and Production
2016: 37%
2017: 59%

Trade Generation
2016: 13%
and Storage 2017: 13% EBITDA
2016:
PLN 5,974m
2017:
PLN 6,579m
Distribution
Distribution
2016: 43%
2017: 38%

Trade and Storage
2016: 10%

— 2017: -7%

Generation
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Exploration and Production

Average annual price of Brent crude y/y Adjusted EBITDA
2,977 13,944 (+32%)

usp 44/ 54/b bl +23% A

Average annual prices quoted on PPX Day-Ahead Market y/y

PLN 68/ S1/MWh +19% A

Crude oil production in 2017 yly

1.32/1.26m tonnes 5%
Gas production in 2017 yly -
4.46/4.54 bcm +2% A @
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Trade and Storage

Average delivery price under futures and spot
contracts on PPX in 2017 yly
-3% W

PLN 83.5/81.0/MWh

The 9-month average price of Brent crude for the

last four quarters yly + 13(y A
usb 44.5/50.2/bbl ’

Total gas sales outside the PGNIG Group in 2017 yly

24.27/26.79 bcm +10% A

Total volumes of gas sold by the PGNIG Group (E&P and T&S)
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Distribution

Gas distribution y/y

10.86/11.65 bcm

+7% A

Revenue from distribution services, yly

PLN 4.39bn /4.59bn

+5% A

Revenue from distribution services and gas distribution volume

bcm
5

1,34 1,28

2,05

1,88

PLNbn
1,44 2
1,26

1,97
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—O—  Gas distribution volume (left axis)
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+O—¢ Revenue from distribution services (right axis) t
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Generation

Heat sales yly

306/42.1 PJ +6% A

Sales of electricity from own generation sources, yly

36/3.9 TWh +8% A

Revenue from sales of heat and electricity (own generation)

PLNm
600

534

500

400

300

+3% +11%
Revenue EBITDA

200

100

0

Q116 Q2'16 Q316 Q4'16 Q117 Q217 Q317 Q4'17

—O0- Heat g —O0— ici
7117 go Electricity




8/17

Key financial results of the PGNIG Group in Q4 2017
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Increasing diversification of imports

2015 2017

1%

Sources east of Poland

Sources south of Poland
B  Sources west of Poland

B NG (Qatar, Norway, US)
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Diversification

Baltic Pipe
Gas from Norway

Capacity reservation
for 20221 2037
Liability amount

PLN 8.1bn

LNG imports
1.7 bcm

(after regasification)
Volume of LNG supplied in

14 deliveries

Supplies from US

First

LNG delivery from US to Poland

First

contract
for regular supplies
of LNG from US to Poland
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Sale

+2.5 bcm

Gas sales
volume

up 10% yly
Wholesale volume up

3 bcm

Retail sales volume up

0.5 bcm

——

9 C
7ic

100,000

customers
who opted for
promotional offers

\\

including

45,000
customers

of the Electricity and Gas dual
fuel plan

Gas exports
to Ukraine

over
1 bcm

since 3Q2016

In 2018 contract with Naftogaz
for urgent supplies

New contracts
with strategic

customers

among others
ARCELORMITTAL

EU RO GLAS
GRUPA AZOTY
KGHM
LOTOS
Total estimated volume
of contracts in Poland

20,4 bcm

~ PGNiG



12/17

LNG/CNG

1522

tanker trucks

Sale of LNG delivered to
customers by tankers

2,447

tankers from June 2016

150

new CNG-fuelled buses

Contracts with public
transport service operators

RZESZCW SANOK
TARNCW TYCHY
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